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1. Review Purpose

This learning review has been commissioned by [Jij at the Transparency
International Secretariat (TI-S) to identify what internal lessons can be learnt from the
Panama Papers public fundraising activities. It has been written by Chris
Washington-Sare, Managing Director at Pentatonic Marketing.

The learning review is informed by Pentatonic Marketing’s experience of working with
TI-S over several years, our advisory involvement in the Panama Papers fundraising
activities and interviews with a range of key stakeholders, specifically:

The report is intended to be a constructive and impartial analysis of what TI-S could
do to improve public fundraising in the future. With this in mind it is important to note:

We are mindful that Tl has had limited experience of fundraising from the
public. Reactive', rapid response public fundraising requires perhaps the
most co-ordinated and integrated ways of working. Whilst this report focuses
on reactive public fundraising, we strongly believe that the findings are
relevant for all Tl public fundraising activities. The Panama Papers activities
are simply a way of contextualising organisational challenges when it comes
to public fundraising.

As a result of public fundraising not being embedded in the culture of TI-S, it
will, by definition, require a change of culture. However, we believe that the
rapid nature of the Panama Papers public fundraising activities have more
strongly highlighted the need to integrate public fundraising into the culture of
the organisation.

Pentatonic Marketing has worked with many organisations across the globe
to develop public fundraising strategies. Whilst the findings in this learning
review may make for uncomfortable reading, we would like to re-assure Tl
that you are not alone when it comes to finding public fundraising a challenge.
Public fundraising is tough, requires skill, commitment and an appetite for risk
that is difficult for many organisations to accommodate. We believe that Tl
can make a success of public fundraising — there are already some
interesting examples taking place in chapters — there just has to be the
willingness to want to change.

We acknowledge that TI-S is under-going an organisational change process.
Whilst this report has been written in isolation of that broader change process,

! In this context, reactive public fundraising can be described as fundraising activities that respond to the external
news agenda, demanding a nimble and swift response
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we believe the findings and observations are extremely relevant and would
recommend the learning review be read by staff directly involved in change
management matters.

* The majority of stakeholders interviewed have requested a copy of the review
and it is assumed that this will be circulated appropriately.

* This review’s main focus is on the behaviours and attitudes that we have
observed or have been reported by stakeholders. We believe that TI-S can
make changes to systems and processes but without a fundamental change
in behaviours and attitudes the organisation will continue to have difficulties
fundraising for the public.
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2. Context

|
The Story

On 3 April, the International Consortium of Investigative Journalists (ICIJ) published a
massive leak of documents, dubbed the Panama Papers?.

The more-than 11 million documents, which date back four decades, are allegedly
connected to Panama law firm Mossack Fonseca. ICIJ reported that the firm helped
establish secret shell companies and offshore accounts for global power players.
ICIJ reports that a 2015 audit found that Mossack Fonseca knew the identities of the
real owners of just 204 of 14,086 companies it had incorporated in Seychelles, an
Indian Ocean archipelago often described as a tax haven.

The documents reference 12 current or former world leaders, as well as 128 other
politicians and public officials. In addition to allegations involving associates of Putin,
Cameron and FIFA, the papers also accuse the prime minister of Iceland, Sigmundur
David Gunnlaugsson, of having ties, through his wife, to an offshore company that
were not properly disclosed, while Argentina's President Mauricio Macri is alleged to
have failed to disclose links to a company in his asset declarations.

Mossack Fonseca is unapologetic. Our industry is not particularly well understood by
the public, and unfortunately this series of articles will only serve to deepen that
confusion. The facts are these: while we may have been the victim of a data breach,
nothing we've seen in this illegally obtained cache of documents suggests we've
done anything illegal, and that's very much in keeping with the global reputation
we've built over the past 40 years of doing business the right way, right here in
Panama.

Obviously, no one likes to have their property stolen, and we intend to do whatever
we can to ensure the guilty parties are brought to justice.

But in the meantime, our plan is to continue to serve our clients, stand behind our
people, and support the local communities in which we have the privilege to work all
over the world, just as we've done for nearly four decades.

The biggest consequence of the leak is the massive blow to secrecy — the biggest
selling point of offshore tax havens. It was clear to TI-S that the high profile scandal
aligned very closely with the organisational mission to stop corruption and promote
transparency, accountability and integrity at all levels and across all sectors of
society.

2 Source: http://edition.cnn.com/2016/04/04/world/panama-papers-explainer/
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3. TI Response

Within days of the story breaking TI-S initiated a ‘rapid response’, reactive approach
to public fundraising.

TI-S Public Fundraising Activities

By 7 April the website home page had been amended to direct visitors to a donation
form landing page and article (see Appendix 1).

Additionally, paid for social media activity on Twitter and Facebook was implemented
from 10 April (see Appendix 2). The ads generated some adverse comments (trolls)
which caused TI-S to be less assertive with its paid for social media activity.

An email was sent out to existing RDD supporters (409 people) requesting
donations. The open rate was 40.5% which could be considered good. 18 of these
people clicked through to the donate page (10.8%) — which is lower than we would
expect. 2 people donated which equates to an 11% conversion rate which, for online
giving, is reasonable. It appears that TI-S should aim to improve overall click through
rates by making the email content more compelling for the reader.

Additional email based funding plans originally included using the Daily Corruption
News and trying to encourage TI-S staff to tap into their networks. However, these
plans were curtailed due to some delays, amongst other things, in determining
whether certain email lists could be used for fundraising (it was eventually found out
they could) and technical challenges. Combined, it was felt that the moment had
passed.

TI-S also aimed to launch a petition at some points (which could have provided an
important “lead generator” for future fundraising asks), but did not do so eventually.

Internal stakeholders have reported being under-whelmed with the response to the
activities and reported minimal numbers of donations and moderate levels of
engagement via social media. Between 8-13 April, 9 donations were received totaling
€404. This means the average gift was €44. In comparison research indicates that
the average online gift in the UK in 2014 was equivalent to approximately €80. This
would indicate that TI-S could develop approaches that not only aim to convert more
people to donate but to also increase average gift amounts.

Competitor Activities

Other organisations launched petitions and other social media engagement activities
much more quickly than TI-S and generated significant responses (see Appendix 3).

Oxfam, for example was one of the earliest movers, launching a petition on 4 April.
38 Degrees launched a petition on 5 April and by 8 April had already generated
111,000 signatories.

Rather than initiate a petition, the ICIJ produced a series of educational emails that
people could subscribe to. This had the effect of keeping the issue alive and in the
minds of recipients. The ICIJ website featured a donate button.
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4. Summary of Issues
_____________________________________________________________________________________________________|

Pentatonic Marketing’s analysis has identified what we believe to be 18 different
issues that are having a negative impact on the ability of TI-S to raise funds from the
public.

These are summarised below and then expanded on in the pages thereafter. At the
end of the review we have made recommendations to address some of these issues.

Behaviours Issue
Leadership and 1. Cultural Mis-Alignment
Culture 2. Values Disconnected With Behaviours

3. Fundraising Leadership

Communication 4. Dysfunctional Relations

5. Damaging Myths and Stories

6. Perceived Resistance to Fundraising
7. Ineffective Decision Making

8

Uncoordinated Planning

Collaboration 9. Poor Staff Engagement

10. Unclear Responsibilities

11. Inefficient Structure

12. Weak Systems and Processes

Empathy 13. Lack of Empathy

Adaptability 14. Lack of Clear Objectives
15. Poor Accountability

Technical 16. Poor Understanding of Available Skills
17. Weak Knowledge Management

Analytical Thinking 18. Poor Use of Data Insights and Analysis

Panama Papers — Public Fundraising Report 7



5. The Change That Needs to Happen

In reviewing TI-S’s reactive public fundraising activities and concurrently monitoring
other organisations we would suggest the following needs to be in place in order to

be successful.

Required Ability

Dependency

The ability to respond extremely swiftly
— literally within a matter of hours

The ability to re-prioritise existing
workloads
The ability to re-assign staff and have

clear roles, responsibilities and
authorisation processes

The ability to take people on a journey
of engagement — from initial awareness,
through to low level commitment
(signing a petition for example) and on
to conversion to higher levels of
commitment (sharing content, donating
etc

The ability to integrate reactive
messaging with existing on-going work

The ability to develop convincing,
compelling and emotionally engaging
content

The ability to monitor results and take
immediate action to adapt and amend
materials

At a recent public fundraising workshop, facilitated by Pentatonic Marketing and held
in Berlin with eight Tl chapters, participants identified the changes that need to take
place within the organisation to facilitate public fundraising. Their insights dovetail
perfectly with the observations in this report and are summarised in the following

diagram:

We need to
transform to enable
us to show how
people have the
power confront and

stop corrupt
practices

deliver emotionally-

driven
communications
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6. Recommendations
|

Based on our observations contained in the following pages, our recommendations
are as follows:

Behaviours Recommendation

Leadership and We would recommend that TI-S establish a clear and

Culture persistent vision of what the organisational public
fundraising culture should be and of what changes need
to be applied.

This public fundraising vision must be understood by staff
at all levels and spread across the organisation and
integrated with the values of the organisation.

The TI-S leadership needs to ensure they actively
demonstrate commitment to promoting public fundraising
as a critical element of the broader Tl public engagement
work and in attempts to diversify the funding base.

The TI-S leadership then needs to consciously manage
the public fundraising culture using health assessments
and employee surveys to evaluate progress and direction.

Communication If TI-S wishes to conduct public fundraising activities
(including reactive work) in the future, an appropriate plan
of action needs to be developed demonstrating how
public fundraising is an integral part of TI-S’s broader
public engagement work.

This plan needs to be produced in a consultative manner,
ensuring key stakeholders from across the organisation
are engaged early on in the process.

We would recommend that TI-S integrates public
fundraising into its campaign communications, using
online fundraising communication to support existing
communication programmes. TI-S should aim to take
supporters on an engagement journey to build trust and
confidence in TI’s work, speaking with simplicity, clarity
and emotional directness.

Collaboration We recognise that TI-S is in the process of recruiting a
Head of Public Fundraising. However, we would
recommend that the fundraising department is stand-
alone and cuts-across groups rather than is embedded in
one.

This dept needs to be sustainably funded and delegated
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Behaviours

Recommendation

with the authority to develop and improve fundraising
activities in collaboration with Communications, Advocacy
and Policy colleagues.

Empathy

It is important that TI-S has in place reward and
recognition systems (both formal and informal) in place to
motivate and engage staff to act appropriately, including
using a range of skills, behaviours and attitudes required
for successful public fundraising

Adaptability

We would recommend TI-S develops a TI-S-wide Rapid
Response Public Engagement process (that is not only
news/media focused), enabling the organisation to swiftly
respond to emerging external news items.

The process needs to be applicable for all functions
including Communications, Fundraising, Advocacy, Policy
and ICT.

The process needs to specify roles, responsibilities,
approval processes and establish easily assessable
criteria to green light integrated public engagement

activities.

Supporting this process should be appropriate systems
including a:

* Single source for all TI-S supporter data

* Robust content management system for the
website

* Payment processing platform that integrates
seamlessly with other TI-S systems.

We would recommend that TI-S public fundraising
activities should aim to engage first and then convert to
donate. TI-S should aim to convert as many of its
supporters to becoming donors — any one showing
interest in Tl should be asked appropriately to donate to
support your work. Additionally TI-S needs to ensure its
non-fundraising communications aim to capture email and
telephone numbers where appropriate.

Technical

We would strongly recommend that TI-S conduct public
fundraising skills assessment (to include an assessment
of fundraising, marketing and communications skills)
where members of staff score themselves and least two
colleagues — ideally one direct report — are also asked to
score the staff member (anonymously) using the same
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Behaviours

Recommendation

skill framework and scoring scale.

The findings can then be used to identify areas for public
fundraising development and Personal Development
Plans can be created accordingly.

The findings should also be shared in an appropriate
manner so people are aware of the skills that reside
within the organisation.

We would recommend that TI-S uses a variety of
fundraising techniques to generate donations. Don’t just
rely on one source. Cultivate the skills and capacity to run
joint online and offline campaigns that improve supporter
engagement. People who give both online and offline are
more likely to keep giving than those who donate
exclusively online or offline.

Analytical Thinking

We recommend that TI-S develop a public fundraising
monitoring and evaluation (M&E) system that can be
applied to any public fundraising situation.

This will only be useful if the findings arising from the
M&E system are applied to improve future fundraising
activities.

It is also suggested that a report should be produced
identifying the lessons learnt from the Unmask The
Corrupt campaign as an example of how the organisation
has integrated communications and fundraising into
proactive (rather than reactive) campaigns.

We would urge TI-S to test, test and keep on testing to
identify what works well for public fundraising. Assume
nothing and do not over-estimate the fundraising potential
of social media. Research indicated that in 2012 only 1%
of online giving was social generated from Facebook and
Twitter — of course this will increase over-time but social
media is great for raising profile and awareness of the
issue, less so for direct fundraising activity. Research
indicates that email generates at least 1/3 of all online
donations. Identify the right online platforms for your
organisation, and continue to build and engage your
community on these platforms. The loyalty and voice you
cultivate lays the cornerstone for your public fundraising
campaigns.
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7. Review Methodology

|
The foundations for good public fundraising are founded on:

1. Inspiring, motivated fundraisers who are able to...

2. Articulate emotionally compelling fundraising propositions...

3. Reflecting the depth and breadth of an organisation’s programme of work...
4

. Which are delivered appropriately and effectively to the intended target
audiences

We have used the Pentatonic Managerial Behaviours Assessment® methodology to
frame the review of TI-S public fundraising activities around the Panama Papers.

Whilst these skills are clearly applicable far beyond just public fundraising, they are
nevertheless essential for achieving the TI-S ambition of developing public
fundraising as a sustainable income stream in the future.

The methodology is based on reviewing 35 different managerial skills clustered into
seven thematic groups. The 35 skills have been identified as the most important
skills that managers need to possess in order to lead and inspire the people they
work with and/or manage.

Typically the Pentatonic Managerial Behaviours Assessment is used as a tool for
individuals to identify areas of weakness through a process of self-assessment and
peer review.

It is important to note that the scores presented in the following pages are
indicative and represents the opinion of Pentatonic Marketing specifically in
relation to the behaviours exhibited around the Panama Papers fundraising
activities. For clarity, outside of the Panama Papers fundraising activities, the
skills may exist within the individuals, departments or functions at a much
higher or lower level than are rated here.

As mentioned in the previous section, we strongly believe that the observations we
make are completely transferable to other public fundraising activities that TI-S may
embark on in the future.

NOTE: Some content in this section has been redacted to protect Pentatonic
Marketing’s intellectual property

3 Property of Pentatonic Marketing Ltd
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8. Situational Assessment
|

Analytical Thinking
Indicative Managerial Behaviours Assessment Scores

Note: This content has been redacted to protect Pentatonic Marketing’s intellectual
property

Observations

It appears that the general view from interviewees is that the Panama Papers
fundraising activities were a good exercise simply because nothing like it had been
tried before.

When asked if TI-S should do this form of public fundraising again, the answer was,
by and large, affirmative. The general feeling was that the organisation has the
opportunity to learn a lot from the experience. Experiential learning was perceived by
interviewees as being a more effective way of learning than theoretical strategising
and analysis of systems and processes. The consistent view was that the
organisation moved swiftly, but things could be improved.

Public fundraising is, essentially, a continual testing process. Typically a fundraising
proposition will be presented to the public (for example via an email or a webpage).
In order to improve performance, fundraisers will develop rigorous testing
frameworks to identify those elements of the fundraising proposition that elicit the
best response.

Several stakeholders were keen to point out that whilst the Panama Papers
fundraising activities were not successful from a financial perspective, TI-S cannot
say they were a failure because rigorous testing of different approaches did not take
place. (We acknowledge that a limited amount of testing took place with paid for
Twitter posts).
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Leadership and Cultural Behaviours
Indicative Managerial Behaviours Assessment Scores

Note: This content has been redacted to protect Pentatonic Marketing’s intellectual
property

Observations
Cultural Mis-Alignment

The culture of an organisation is made up of a number of components including
structures, systems, processes, behaviours and values. During the interviews,
several comments were made theorising that the organisational culture was not fit for
engaging the public appropriately. There was a belief expressed that TI-S needs to
change the way it operates and narrative it communicates to the public. Interviewees
expressed a concern that the current Tl narrative and advocacy asks are not aligned
with the way individuals relate to the organisation’s work. Delving into this issue, it
became clear that many stakeholders believe that the TI-S ‘esoteric’ language and
rarified way of describing issues hampers successful fundraising from the public.

Part of the organisational cultural mis-alignment appears to be related to attitudes to
risk. By its very nature public fundraising is an activity that carries risk. Interviewees
reported a concern that the organisation is too risk averse and if it were less so,
investment in public fundraising would be less constrained.

When asked, what words best describe how people worked together on the Panama
Papers fundraising activities interviewees chose words including inflexible, slow,
inefficient and incompetent. In contrast, when asked, what words best describe how
people should work together internal stakeholders chose words including creative,
respectful, flexible, innovative, committed, agile and energetic.

It appears there is a significant gap between how stakeholders believe the
organisation should behave and how internal stakeholders perceive the organisation
actually does behave when it comes to fundraising from the public.
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Values Disconnected With Behaviours

Of significant concern is the feedback we gathered indicating that several
stakeholders observed TI's values of Transparency, Accountability, Solidarity and
Courage are not being demonstrated by staff, and in particular TI's leadership. By
‘leadership’ it was heavily implied this meant the TI-S senior leadership team but
interviewees did not specify the difference between the Management Team or the
Heads of Groups and Departments. Interviewees responses indicated:

* Alack of clarity about decision-making processes (value: transparency)

* Alack of clarity about the results of Panama Papers fundraising activities
(value: accountability)

* There were bottlenecks and territorial behaviours (value: solidarity)

* An organisational apprehension in asking for money generally (value:
courage)

Fundraising Leadership

In part these views are informed by a perception that TI’s senior management team
is not fully committed to public fundraising. Several interviewees felt that what the
organisation said it needed to do (raise money from the public) did not match with the
organisational commitment to do so. A more decisive and committed public
fundraising approach was recommended by many interviewees, coupled with a
confidence to ask for support effectively. However for this to happen interviewees
expressed the view that the culture needs to change.

Changing culture isn’t as simple as identifying the new behaviors Tl wants to see and
articulating a new set of beliefs and values associated with these. Most people won't
change their behaviors until:

1. They observe the leadership in their organisation acting differently, role
modelling the behaviours that are to be encouraged

2. When they see exemplars of good practice and behaviour being positively
recognised

We would suggest that a culture change, whilst needed, will be difficult to implement.
Whilst interviewees have the willingness to change, the interviewees revealed a
significant skepticism about the opportunity to change the culture of the organisation
because the organisation. This in part was attributed to a lack of visionary thinking
and the inability of senior managers to delegate responsibility appropriately.
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Communication Behaviours

Indicative Managerial Behaviours Assessment Scores

Note: This content has been redacted to protect Pentatonic Marketing’s intellectual
property

Observations
Dysfunctional Relations

All interviewees reported that there were dysfunctional relationships between
individuals and functions that hindered operational effectiveness. There was no
consistency in where stakeholders believed the problem lay and dysfunctions were
reported between Communications, Fundraising, Policy, Advocacy and ICT. The
reason for this dysfunction was attributed to a combination of personality clashes
between individuals and a lack of respect for the work of others. Stakeholders
reported that there appears to be a fundamental lack of clarity about who has the
final say when it comes to making important decisions.

Damaging Myths and Stories

It appears that there are a number of myths and stories helping to compound the
poor communications between different functions. Whilst no specific ‘hard’ evidence
was cited for these stories, a significant proportion of stakeholders recounted their
perceptions of how functional units were perceived by other stakeholders. These
comments revealed a mis-understanding or lack of awareness of the stress and
strains that different functions were under. Stories around perceived power struggles
were frequently recounted, primarily driven by a perceived over-bearing bureaucracy
and mis-placed need to excessively consult.

Perceived Resistance to Fundraising

Most stakeholders who were interviewed reported that they felt there existed a
resistance to fundraising from the public. No hard evidence was presented to
presented but it was noticeable how many interviewees said that the organisation
needed to change its ‘old school’ mentality towards fundraising and stop perceiving it
as a necessary evil.

Ineffective Decision Making

It is clear from speaking with stakeholders that there is a need to improve how verbal
and written communications are utilised when addressing public fundraising
activities. Frequently stakeholders reported they only had a partial input into the
Panama Papers fundraising activities or were only asked to input into specific issues
too late in a process to have any meaningful influence. Stakeholders reported that
they believed decisions were being made inappropriately and once a decision was
made, there was no flexibility to change it.
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Some interviewees reported that meetings were too aggressive and opinions from
people were not being considered appropriately. In general, interviewees felt that the
current TI-S decision-making processes were not suitable for implementing rapid
response fundraising activities.

Uncoordinated Planning

It appears that there was no over-arching plan informing how the reactive Panama
Papers public fundraising activities should be prioritised and incorporated into other
pieces of work.

Stakeholders reported that the Comms team became extremely stretched with the
competing priorities of:

» Crisis communications management in the light of the Chile/Panama Papers
connection and a CNN enquiry

* Launching reactive public fundraising activities off the back of the Panama
Papers

* Continuing campaigning work on other activities such as Unmask The
Corrupt and Delaware
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Collaborative Behaviours

Indicative Managerial Behaviours Assessment Scores

Note: This content has been redacted to protect Pentatonic Marketing’s intellectual
property

Observations

Stakeholders reported whilst the organisation had moved faster than it had ever done
before, it still was not fast enough. This assertion is confirmed by the fact that other
organisations were quicker out of the blocks to launch their Panama Papers
activities.

Poor Staff Engagement

We received extensive feedback indicating that many staff were resentful about how
they were engaged and expected to contribute to the public fundraising activities. It
was noticeable that the majority of the interviewees expressed very strong frustration
and dissatisfaction with a variety of issues related to the work environment.
Compared with other organisations with which Pentatonic Marketing works, the
levels of frustration were very marked. Feedback indicates that TI-S colleagues do
not treat each other with respect and cited examples of behaviours that appear to be
deliberately obstructive.

Unclear Responsibilities

Most stakeholders were not aware of what their role was during the Panama Papers
fundraising activities and several people felt that their contribution could have been
stronger.

It appears that accountabilities and responsibilities for conducting the Panama
Papers fundraising activities were not sufficiently clarified. This meant that there was
consultation paralysis and decisions were delayed and not made decisively. Some
interviewees felt that decisions were being made ‘on the fly’ with little consideration
for the knock on effects on other pieces of work.

It appears that the TI-S habit of decision-making by consensus may be inappropriate
for rapid response public fundraising activities. We would suggest that empowering
people to give them decision-making authority with clear sign-off processes may be a
way of changing the status quo.

Inefficient Structure

It appears that the structure of the organisation does not encourage the type of
collaborative working required to facilitate fundraising from the public. Stakeholders
reported that TI-S was functionally driven not objective-driven. The lack of a proper
marketing function was seen as a challenge. We understand that there have been
attempts in the past to become more marketing focused but, as interviewees
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reported, these have failed because the vision of marketing people is too “exotic” for
the TI-S culture.

It appears that certain functions critical to effective public fundraising (ie: website
management, donation processing, data management) are split over multiple
functions making it extremely difficult to co-ordinate work swiftly.

Additionally several stakeholders raised concerns about inadequate staff resources
having a negative impact on the ability of the organisation to react quickly. In some
instances the lack of resources was viewed as an organisational risk particularly in
the areas of social media management.

Weak Systems and Processes

Despite having an existing editorial process in place for reviewing reports and a
Rapid Response Comms Unit (see Appendix 4), both of which could have been
adapted for the purposes of rapid response fundraising, collaborative working
behaviours were hindered by inadequate systems and processes.

Interviewees reported back office systems and processes that were, in our opinion,
very fundraising unfriendly.

The lack of systems and processes cannot be used as an excuse for the poor
collaborative behaviours — but certainly they played a significant part. Stakeholders
drew attention specifically to:

* “Arcane” donation payment processing systems featuring multiple reporting
systems, manual receipting and email reporting. Three functional teams were
reported to be involved in donation payment processing (ICT — payment
gateway; Finance — reconciliation; RDD — processing)

* Website management processes where different elements of the site are
managed by different teams and any changes require extensive consultation
with multiple stakeholders

* Brand management rules which were applied strictly, with a perceived lack of
flexibility being demonstrated in emerging situations. The colour and position
of the donation button was often cited as a bone of contention.

* Multiple email lists with no process for de-duplicating names or cleansing
data. It was reported that different people in different functions managed
different email lists. It appears that the disparate data sources — Unmask the
Corrupt, RDD data, DCN — are not unified and siloed fundraising activities
take place according to where the list is being managed within the
organisation. It is Pentatonic Marketing’s opinion that this is completely
antithetical to the principles of donor-centric fundraising communications.

* Confusion about the use of petition platforms and how petitions can serve
both advocacy and fundraising purposes
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Empathetic Behaviours
Indicative Managerial Behaviours Assessment Scores

Note: This content has been redacted to protect Pentatonic Marketing’s intellectual
property

Lack of Empathy

Empathetic behaviours are often over-looked when assessing organisational

behaviours, but they are at the core of how stakeholders feel about an organisation.

Highly empathetic organisations tend to be highly successful* because staff are
motivated and energised. Google is an example of a highly empathetic organisation
that clearly values its staff.

Feedback from stakeholders indicates that TI-S is not a particularly empathetic
organisation. Stakeholders reported cases of silo working, with teams appearing to
begrudge working together.

We acknowledge that some individual teams may recognise their immediate
colleagues’ performance (but have no specific evidence to confirm this) but broadly
speaking, positive feedback and positive recognition appears to be lacking across
the organisation. Interviewees reported ‘feeling used’ and not respected during the
Panama Papers fundraising activities.

Several stakeholders noted that Tl is going through a transition from being a
research-focused organisation to a campaigning organisation. In the draft External
Communications Strategy it is stated that one of the TI-S’s new roles is: “Leading
global and regional advocacy, including policy, communications and campaigning”.

However stakeholders observed that the organisation needs to communicate in a
much more engaging, approachable and empathetic manner if it is to succeed in
campaigning and fundraising from the public.

4 See http://insights.ccl.org/wp-content/uploads/2015/04/EmpathylnTheWorkplace.p
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Adaptability Behaviours
Indicative Managerial Behaviours Assessment Scores

Note: This content has been redacted to protect Pentatonic Marketing’s intellectual
property

Observations

Whilst it appears that innovative and entrepreneurial thinking was strived for within
some parts of TI-S by adopting a ‘rapid response’, reactive approach to public
fundraising, this appeared to be stifled by a resistance to new ways of working.

Lack of Clear Objectives

Feedback indicated that clear goals were not established meaning stakeholders were
not united on a shared change objective. When asked what was the objective of the
public fundraising activities around the Panama Papers, interviewees’ answers
included:

* To change the culture of Tl to raise money from the public
* To test out fundraising from the public that's linked to breaking news/scandals

* To test messages, processes, utilise opportunity around the Panama Papers
and fundraise from the public

* To collectively better understand what it takes and testing our approach and
systems to successfully fundraise from the public off the back of a major
scandal

This indicates that there was an unspoken acknowledgement that testing public
fundraising was the objective — but over and above this, not criteria for testing were
mentioned.

Poor Accountability

Response from TI-S stakeholders indicates that no one person was deemed to be
accountable for sanctioning and championing the delivery of reactive public
fundraising activities. As a result, data about targets and outcomes was not shared
and many stakeholders report being unclear about the success, or otherwise, of this
initial public fundraising activity.

Interviewees broadly concluded that regardless of the objective they identified, it was
only partially achieved or not achieved at all. One of primary reasons for this was
attributed to timing. The Panama Papers story broke on newswires on Saturday 2
April. Stakeholders reported that by Monday 4 April key communications messages
had been agreed. It has been reported that the decision to conduct reactive public
fundraising was communicated to the Comms Dept on Tuesday 5 April, which meant
existing messages had to be reviewed once again.
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As a result, it appears that several stakeholders questioned the very principle of
reactive public fundraising in this instance. Concern was expressed about fundraising
off the back of a news agenda that was not related to any specific TI campaign.
Likewise interviewees questioned the wisdom of not relating the Panama Papers to
Delaware or Unmask the Corrupt. Of particular concern was the potential of media
backlash by conducting public fundraising whilst the problems in Chile prevailed.
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Technical Skills

Indicative Managerial Behaviours Assessment Scores

Note: This content has been redacted to protect Pentatonic Marketing’s intellectual
property

Observations

There appears to be little in the way of shared understanding about what fundraising
skills already reside within the organisation. As a result there is skepticism that
anyone within TI-S can contribute anything meaningful to further public fundraising
activities.

Interviewees reported that it appears that no one within TI-S has the credibility to
conduct public fundraising activities. Interviewees reported that there is insufficient
knowledge about what skills reside within the organisation related to public
fundraising.

Poor Understanding of Available Skills

From the interviews we conducted, we believe that several stakeholders have either
directly relevant public fundraising experience or, at the very least, extremely
pertinent ideas. Interviewees made interesting comments on a range of topics
indicating that their views and opinions could have helped the Panama Papers public
fundraising activities. Interviewees observed that:

* The language TI-S uses to engage the public needs to be simplified

* A more rigorous approach to testing needs to be adopted, split testing
different approaches to yield better results in the longer term

* The donation form did not make use of best practices and was too text heavy
and unattractive

Weak Knowledge Management

However, the ways people work together means that these staff are not being utilised
effectively. Stakeholders reported that the organisation is not good at capturing
insights and empowering people to use the knowledge that has been gained in new
situations.
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Poor Use of Data Insights and Analysis

There has been little in the way of data presented showing the results of the reactive
public fundraising activities. Appendix 5 summarises the web statistics for specific Tl-
S web pages but stakeholders reported that they are not aware of how this data has

been reviewed to improve performance. For example the data could have been used
to:

* Improve conversion of donation page visitors
* Improve through traffic from the Home Page to the donation form
* Improve length of visitor stays

Additionally many stakeholders voiced personal preferences about various aspects
of the Panama Papers fundraising activities which means that personal opinion was
getting conflated as fact. This lack of an evidence-based approach to fundraising
makes it extremely difficult to improve fundraising performance in the future.

Pentatonic Marketing was asked to supply some suggestions for improvements that
could be made to the TI-S online fundraising activities. These were supplied but not
implemented.
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9. Appendix 1: Website Public Fundraising Presence

Home Page

OUP (OB MOVEMINT POPULAR CONTENT 'loon

LATEST  Transparoncy Mlomatony Calls 10 Immodiate acton Dy workd 0acers 10 SI0D SeCret COmpanes

DONATE NOW.

The Panarma Papers have exposed &
ghobal webd) of cormuption that hurts o of
A Join the Sght 10 end secrecy today
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Donation Form

DONATE AND JOIN THE FIGHT
TO END SECRECY TODAY.

The Panama Papers have exposed a global web of
secrecy and corruption that hurts all of us.

Erough is enough

v K
’ PPORT OUR WORK I}
AR AR ILINTRY
a ryors. Donate & ‘ ARTICULAR v
,,,,, Jay
! 1w
“ | ‘ . l ‘ .
Please choose the amount you wish to donate
ONTACT TH N AM
ch
CEUR ~ o ¥ vou'd ke 10 read mx
donations policy then you ¢
Choose gift type
2 4 'single’ or requiar CoNnatior

g @ "'regular donation' and how 0

Alternatvely you can donate via Bank Transfer
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Panama Papers Article

TRANSPARENCY O WE ARE ~ AT WE 00« ETINOLVED - NEWS~ ATE Q
INTERNATIONAL WHO Wt ARt WHAT Wt DO GET INWOLVEL NEWS DOMATE

WHISTLEBLOWING - 4 APRIL 2016

3 steps to stop secret companies
000

The Panama Papers investigation - an analysis by a network of news organisations led by
the International Consortium of Investigative Journaksts of 11.5 million leaked documents --
shows just how many rich, famous and poltically connected people, from heads of state 10

crime bosses and business owners, hide their wealth behind the fagade of secret companies

They often do this expiicitly to evade taxes and launder money from illicit activity. This can
and must be stopped by comprehensive global agreements to end the use of secret
companies. The investigations focussed on Mossack Fonseca, a law firm in Panama, a

country known globally as a secrecy jurisdiction

But Panama is not alone. The world is dotted with states and territories that make a specialty
of providing services whose purpose is to facilitate ways to hide assets. Top secrecy
jurisdictions include everywhere from British crown dependencies to US states like Delaware
and Nevada, and many more in between from Andorra to Vanuatu

Not all of what they do is illegal but so much of it is that the whole system needs changing

TRANSPARENCY INTERNATIONAL HAS THREE KEY ASKS:

1. All countries should require much higher levels of transparency around who owns and
controls companies registered in their territories.

* Governments should establish central, registries that publicly disclose
beneficial ownership information. This will help law enforcement,
journalists, and governments to do their job and help investors and

citizens know who is behind the companies they invest in or buy from
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2. Professional enablers that are found 1o be complict in corruption must be sanctioned.

* Governments shoukd fully comply with intemational standards 10 require
professionals in law and accountancy, real estate, as well as company
formation agents and bankers 10 have in place anti-money laundering

procedures and report suspicions of money aundering

* Governments should establish more effective oversight and sanctions
for thesa sactors. Prolessional bodies shoukd withdraw professional

licenses from those implicated in wrongdoing

3. All countries shoulkd require any company bidding for public contracts or purchasing
property to disclose on whose behalf they are operating.

* Governments should require any company, whether incorporated
domestically or in a foreign jurisdiction to be transparent about who is
ultimately in control of the compary. This would belp to put additional
pressure on companies to be more transparent in order to qualfy for
lucrative government contracts

In May the UK will host a global anti-cormuption summit with workd leaders. This presents an

MPONant cppornunty 1o gat global agreement on anding secrecy in the financial system

Now is the time 10 take decisive actions 10 close the lcopholes that the comupt use

The Panama Papers show an array of people and banks using the services of Panamanian

aw frm Mossack Fonseca to register secret companies.

These inciuce

* A maember of FIFA’s ethics commitiee Juan Pedro Damani, who had

business relationships with three men indicted in the FIFA scandal

A celist friend of Russian president Viadimir Putin who shifted more

than $200 milion through Panama
* The wife of the prime minister of Icaland

* Two kings, from Morocco and Saudi Arabia

S00 banks including HSBC, Credit Suisse and Scciédté Générale, who

between them set up more than 15,000 corporate entities

29 bilionares featured in Forbes Magazine's list of the world's 500

richest people

* Lonel Messl, the world's most famous footballer

Mossack Fonseca denies an Y Wrongooing It Says “the company 15 NO More cuipabile th

avtomobde factory that built a car later used In a robbery

But such excuses are wearing thin and lack logic. The law firm is more like a company ¢

sells high speed cars with tnted windows and no number plates that then acts surprsed

when the cars are used by criminals

Instead of faciitating potentially corrupt acts, all law firms and other professionals should
carry out the due diligence that is needed 10 prevent Corruption when they take on chents
While many note that their actions are not llegal, the focus should be on acting with integrity

to stop comuption worldwice
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Blog Posts (examples)

&) TRANSPARENCY
INTERNATIONAL

Home Aboutus Blogrol

PUBLIC PRESSURE FORCES ICELAND’S PRIME MINISTER TO
STEP DOWN OVER PANAMA PAPERS

Protesters = Reylkgavic, losland on 4 Ape

d on Tuesday just one day afler housands
2ank accounts BClnated by Mossack

losland's Prime Mnister Sigmundur Gurniaugsson ro
of pecgie Marched in the stroetls prolesting s use of s¢
Forseca, a Panamanian law frm which had as clents Gunniaugsson and his wie

logland was the only country ?hat jaled top clal executives behind bars in the aftermath of the
2008 financial crisis. This Monday. an estimaled ten percant of the popuiation atlended protests

around the country, to demand he resgnaton of ther prime mnisior,

For the past three woeks, koelandic media have covered a serious confict of interest and lack of
fnancial disciosure on the pan of Gunniaugsson. With the release of the Panama Papers, this
national story hit global headines

Peopie, who have suffered through the 2008 fnancal crisis that all but bankrupted the country and
severoly dented Ivelinoods 100k their anger 10 the streets. The protests were broadcast ive on as
many as 75 television stations wordwide. Over 11 per cent of Icelanders also sgned an online

» TRANSPARENCY
INTERNATIONAL

EU OFFICE

Suascrbe LRSS B

ATEST POPULAR COMMENTS TAGS
SPEAX UP, SOUTH AFROCA. THE
' INPACT OF THE NXANDLA

RULING
21 AR 2016

YES, THERE ARE LEGITIMATE
‘ USES OF SHELL COMPANIES

THEY STILL SHOULDN'T BE
SUCREY

15 APRIL 209

¢ PUBLIC PRESSURE FORCES
ICELAND'S PRIME MINISTER TO
STEP DOWN OVIR PANAMA

SECRET COMPANY OWNERSHIP
. A GLOBAL SOLUTION FOR A

GLOBAL CHALLENGE

SEARCH

(= f]

NEW EU PROPOSAL ON CORPORATE TAX IS TRANSPARENCY
ONLY IN NAME

Posted by Aex Johnson
12 Age 2018

The European Commisson's new proposa [1) on corporate tax dsclosures “als %0 deliver meanng’y
MOMATON INAT WOUKS DFOVIde Medl YANSOANENCY, ASCONANG 10 TransdannCy inemanona EU. Despae
ast mnut 530N ywing the Panama Papers scanda, ony a fract
COMPAnES” 1AxX PayTINtS A 0N ANances wil Do 0D 10 seruny. Co
evade accountabity ‘or ther ‘nancial a*ars in the world's poorest countnes, which have suffered
GSLropotonasely from Nek fnanca outhows [2)

The new proposal falis ‘ar short of the Commission’s stated commitments 0 transparency and ‘als to
AOCesS PUDIC CONOHMA TOIOWING the PAnama Papers ieak, acorang he Trananarency
Internatonal EU s caling on the European Pariament 10 stand up for corporate accountabiéty and
TADI® A proposa for genune JOM COUNtIY -Dy-COUNtTy reporting K BCH)

The Commssion has squandered a goiden opportunty 10 Make COMPANESs MOre Socountable”. sad
Ew
WTe a000N Of tax havons sm

D Rl With QOIS 1 Oy Davts OF B WOy iINOU! Dudie sorutvy,” added Gata

nematone BU. “The lesr

e Trrsowecy &
5 of mindow dressing Companves wil stlf be abée fo stnke

SONOCY

Gana, Polcy OMow on Cor

Under the draft egsiaton, mutnatonas w
COUMY Dass or ACTUVLes rade he EU
havens [3). For the reat of the workd BU companes wil on

oS 0N & yw
y NIvO 10 JBCI08e AN AQeregate 1gre

create &

raocvtnn

00 8 CUMDEIOTE A7 CONMMNDOUS DrOCeas 10

N8 Dafing wity the Comvmvsson Nas props
o L Mttt aen (hars it SFascy & e

e 8ok tuvn KLl e 00w drv B0
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10. Appendix 2: Paid for Social Media Activity
I ——

Twitter
Tweet Start Spend _ Impressions Link Clicks (2 Cost per link click (2 Click rate
I Campaign totals = $300.00 708,262 404 $0.74 0.06%
4 Transparency Int'l @anticorruption 10 Apr 2016 10 Apr $66.45 230,421 93 $0.71 0.04%
Help us make #PanamaPapers and secret companies a thing
of the past: transparency.org/donate pic.twitter.com/usrinvni32
[ Transparency Intl @anticorruption 10 Apr 2016 10 Apr $117.10 230,365 156 $0.75 0.07%
#PanamaPapers unveiled truth behind secret companies of
rich & powerful. Help us stop this: transparency.org/donate
pic.twitter.com/xknAOPGXe
@ Transparency Int'l @anticorruption 10 Apr 2016 10 Apr $47.66 138,761 64 5074 0.05%
1 week since #PanamaPapers - we need your help to fight
secret companies that hurt us all: transparency.org/donate
pic.twitter.com/oWTbEDPmM4g
@ Transparency Int'l @anticorruption 10 Apr 2016 10 Apr $69.23 108,715 91 $0.76 0.08%
#PanamaPapers shows when people come together, we can
fight #corruption + corporate secrecy transparency.org/donate
pic.twitter.com/Oljcz31n72
Facebook
7 4 Transparency International
\m Ly
Panama Papers unveiled the truth behind
secret companies of the rich and powerful,
including politicians. Together we can put an
end to corporate secrecy!
Donate and join the fight to eeeco yvodafone UK & 07:09 7 100% .

end secrecy today!

Donate Now < ‘:_

. you don't need money to fight
against corruption

. Including politicians, or Specially
politicians??
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11. Appendix 3: Competitors’ Social Media Activity

L 38 Degrees
-,

B 8 April at 13:45 - @

Well, this is embarrassing...

Sign the petition telling David Cameron to ciose the tax havens:
hitp//oit.ly/22hBo38

1.9M Views

& Uke B Comment ~ Share ' v
38 DEGREES earcr Q rome Camgaigns News About Donate
DAVID CAMERON: You're signing this as Chris Washington-Sare
9&)?&5\/1&“5 Not you? Cick here
Your postcode:
Sign the petition

Your personal information will be kept private and
held secusely. By submitting information you are
agreeing 10 38 Degrees keeping you informed about
campaigns and agree 10 the use of cookies in

dance with our privacy policy

Shut down British owned tax havens

C Kt Hon Dawd Lamerncn

Petition text

199,173

signatures

Why is this important?

world's nch and pewerful 2re playing by di

FveNs 2re 8rmsh crown deoe

at means the Brish government
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#PanamaPapers Take action with Oxfam

Ask your MP to help end the era of tax havens
This May, Davd Cameron s Fostng a global Ant Cormuption Summt in London. It's
the perfect moment %0 get tough on tax coogng = and your MP can help

o F

Like Comment Share

+SumOfUs Fighting for people over profits

David Cameron

David Cameron: fully dlsclose
your tax aﬂalrs! p

Fuly disciose your tax affains.
Pubish your tax rotums in full, slong

Just what is David Cameron hiding from you and me?

He's refusing 10 say whaether his family still has money invested in secret funds set up
Dy his fathar, Claiming 1 *is & private matter”

But Camernon says he wants to ond tax Secrcy and Crack down ON COpOnatons using
offshore schemes 10 dodge taxes, And just naxt manth, Ne & NOSENY & MO SuMmmit on
the issue. If he won't open up about his own offshore corporate tax affairs, how can
we trust him to do what's necessary?

Tell David Cameron 1o fully disclose his tax affairs - inchuding the tax setup of any
companies he or his family own or part-own, Undod Kingdom .

@ Cameron ran an offshore fund hat avoided paying a penny of tax in Britain for 30
yeoars. That fund helped him amass a legacy of £2.74 milion, some of which was left to
Davig Camaron

Now questons have Deen rased over whether lan Cameron's company was roally
controled n the UK dunng the time it falled to pay taxes here -« which would be in
breach of UK laws -~ and whether the Cameron family's money Is still in those funds
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Industry That Hides Their Cash

Your guide 10 The Panama Papers

Thank you for joining us On this guded tour of the Panama
Papers, an nvestigation Mo the rogue offshore fnance
Industry based on one of the workls bgoest data waks. The
project, in colaboration with more than 100 meda
organzatons, has already had widespread impact - poitca
faloul, Investeatons and a poice rag. Ths touwr ams take
you behind the scenes of (NS secretive worc, wih Sx emals
over the next two weeks. So what o the 11.5 milion papers
revea’? There ae blackiisted companies. criminals, &< tax
dodgers. Bahnd the mvoices, amal chans and paper rals

are glories with real victims

Meet Mossack Fonseca
y ; the firm at the center of
the investigation

~austry That Hdes Ther Casr

Your guce ©© The Para—a Papers

w h finan
work?

A Swiss bank sccount o & Offshore COmpanTy SoANCRC
~ SBeize” Declare your overseas weal™ or Iy 1D anonymize
your POCNGE? The ofiSn0ne wor'c woris Dy prowcing iayers
of secrecy - —ary ega - at alow users 0 Moe assets bo—
arortes. DEcowr Some of e ™etnoCs POsie USe ©
stash thelr money saay — &°C "ow ey MM get Caugt
ot Start your own OffSNOre acvertre wi e Starwey o
Tax Heoven game.

The enablers — bankers
and lawvers
HOow O™ Of T WO TS DG DaTG Nave

WATEC L Wi aw frg D "eip e
wealt™y "Oe assets
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Industry That Hides Their Cash

Your gude 1o The Panama Papers

Who uses the offshore world?

One of the most notceable things about the 11.5 milion files
that make up the Panama Papers s the diversity of clients
and customers using offshore accounts: there are ordinary
otizens and business pecple; there are arms dealers, drug
raffickars, fraudsters, tax evaders and other criminals; and
then there ara the world leaders, politicians and elected
officials and their families. So wno are the power players
using offshore finance? Explore the offshore connections of
12 current and former world leaders, and cozens of politicians
and thewr close associates.

Offshore money network
tied to Putin

As much as $2 billon has been sacretly
shuffled through barks and shadow
companies inkad 10 Putin’s allies
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12. Appendix 4: Existing Processes

Proposed review process
As standard. Coordinator is Afer edit and libel
shares final drafts of —Pp | Reviewers add =P | responsidle for checks, project director
publicatons with feedback 10 a shared ensurng comments are > signs off on final text,
twervant deector and review document on the implemented, gong refemng 10 review
contacts in key areas
tdrive, clearly flagging back 10 reviewers f any document as needed 1o
« roicy N changes which must be mandatory feedback is ensure mandatory
implemented prior to folt dfficult t1o changes were
. M- publication. implement implemented
«+ Research: [
«  Loge I
*  Communications:
L]
—> In_the event of serious concern: P | Editorial committee
Leads either review If & reviewer foels that there are serous meets with project
:‘;‘:""“'“‘r’ concems with a publication being fit for coordinator, author and
WW'::W‘. publication, this is flagged 10 communications relevant drector 1o
‘ (contact: I Gscuss next steps
In addtion as relevant:
*  Regional
department
director(s)
-
head(s)
*  Thematic lead
(To note: relevant
chapters should be
given opportunity to
review report prior 1o
T1-S review process)

ROW THE RAPID RESPONSE UNIT WORKS

MeetingS 11.00am Room S04
=3

WOW THE URGENT FAST TRACK ARU FOLLOW-UP PROCESS WORKS

W el idanily fast rach aciions o e Wil rewie Pyl legad,

oy

L T
e e
R R
- i b
Easadaad

'

Soep ) A: Pz 09 1 & Naguoral Department Sevisc

an Paret wrs fobow o2 Arrtegy based on sction and
riymegms TS oepires et bt o WG Bare

recemany

RRU with Comms prepares
response

<ot ANT ety 1o gt
wam Wi

£gel i om el for apiion (MG lewef o decidel

Mmoo & Ve < " for sg off [whee
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13. Appendix 5: Web statistics

Users Page Views Av Session Duration Bounce Rate

Home Page 100,760 299,427 2:17 mins 57.24%
Donate Form no data 920 1:37 mins 76.29%
News Page no data 3,406 3:02 mins 87.87%

Home Page 77,187 244,329 2:32 mins 56.58%
Donate Form no data 1,625 1:49 mins 87.50%
News Page no data 1,655 4:41 mins 81.96%

Home Page 78,165 237,759 2:29 mins 58.29%
Donate Form no data 3,899 3:16 mins 91.26%
News Page no data 564 4:33 mins 84.59%
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